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Explanatory Note

On May 19, 2020, ClientConnect Ltd. (“ClientConnect”), an Israeli subsidiary of Perion Network Ltd. (“Perion” or
“Registrant”), entered into a short term secured credit line in the amount of up to US$20 million (the “Credit Line”) with
Mizrahi Tefahot Bank Ltd., an Israeli bank (the “Bank”), scheduled to mature on May 18, 2021 (the “Term”).

According to the Credit Line, during its Term, the credit available for utilization shall be adjusted such that the total amount of
the Credit Line, together with the outstanding balance of ClientConnect’s current long term loan facility with the Bank from
December 2018 (the “2018 Facility”), shall not exceed US$25 million in the aggregate. Interest on the Credit Line is one-month
LIBOR plus 5% per annum, subject to periodic renegotiation by the parties as set forth in the Credit Line. The ratio between the
accounts receivable as set forth in Perion’s consolidated financial statements and the funds utilized under the Credit Line shall not
be lower than 150%.

The guaranties and collateral securing the Credit Line are identical to those provided under the 2018 Facility.

This Report on Form 6-K is incorporated by reference into the Registrant's Registration Statements on Form F-3 (File No. 333-
238020) and Registrant’s registration statements on Form S-8 (File Nos. 333-208278, 333-203641, 333-193145, 333-192376,
333-188714, 333-171781, 333-152010, 333-133968, 333-216494 and 333-237196)
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